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Final Action Report: A Summary of the 2008 Budget Subcommittee No. 3

HEALTH

0530 Secretary of Health & Human Services

Adopted the Governor’s 10 percent across-the-bamaddction, or $209,000 (General Fund) for
the California Health and Humans Services AgendyHGS), Office of the Secretary. Under
this reduction two Associate Governmental Progranalysts will be eliminated, along with

$69,000 in operating expenses.

Adopted the Governor’s reduction of $380,000 ($8@6,General Fund), or 10 percent, for the
Office of HIPAA. The Office of Health Insurance ability and Accountability Act (HIPPA)
notes that the effect from this reduction shouldreimal.

Eliminated a redirection of $327,000 (General Fuinobn operating expenses to establish three
new positions within the Office of HIPAA. The proged positions—Staff Counsel IlI, Staff
Services Manager Il, and Office Technician—wouldéndeen used to develop expansion of
electronic health information exchange. Due toftkeal crisis, it was important to claim the
General Fund savings and not expand state adnaitndstr

Rejected the Administration’s proposal to cance thterim Statewide Automated Welfare
System (ISAWS) Migration Project. Adopted an altdive to continue the Project using
maintenance and operations savings from the egi$8AWS and Child Welfare Services/Case
Management System, GF savings due to increasedafefdeding for the Case Management
Information and Payrolling System Replacement Rto@nd savings from negotiated contract
changes with the ISAWS Migration Project vendohisTaction results in GF savings of $14.4
million in the ISAWS Migration Project.

4120 Emergency Medical Services Authority

Approved the Administration’s proposal to reduce $842,000 (General Fund), or by 10
percent, the multi-county Emergency Medical Sewiédgencies. Total funding remaining
would be $2.18 million (General Fund).

Adopted the Governor’s proposal to reduce by $63D(@General Fund), or 10 percent, the CA
Poison Control Center, and reduced by another $800General Fund) for a total reduction of
$1 million (General Fund). Also adopted Budget Banguage to require the Director of the
Emergency Medical Services Authority (EMSA) to poesassistance to the CA Poison Control
Center to seek other sources of funding than S&ateeral Fund support, including from the CA
Children and Families Commission and other releeatities. Total funds remaining would be
$5.9 million (General Fund). Funding for the CAigodm Control Center is discretionary.
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Approved the Governor's 10 percent reduction, 06,880 (General Fund), for support of
Regional Disaster Medical Health specialists.

Denied the EMSA'’s request to augment by $310,006néEal Fund) and three new state
positions to staff the Medical Assets Program. EMSA presently has five positions for this
purpose.

Increased by $242,000 (General Fund) as proposédebizMSA for the on-going maintenance
and calibration of all biomedical equipment congainn the three Mobile Field Hospitals. It is
important to maintain this state asset.

Denied the Administration’s request to increase $448,000 (General Fund) to fund
pharmaceutical cache supplies for the Mobile Rddpitals due to the fiscal crisis. Further, in
the event of an emergency, the Governor can aathorcreased funding for medical supplies if
it is warranted.

Approved the Administration’s proposal to rever@E®0 (General Fund) from the Budget Act
of 2006. Of this amount, $24,000 is from localistesice and $75,000 is from state support.

4260 Department of Health Care Services

Highlights for the Medi-Cal Program

Rejected the Administration’s proposal to restorea@erly Status Reporting for parents for a
reduction of $7.6 million ($3.8 million General Fi)n Instead, the existing Semi-Annual
Reporting process for parents was maintained.

Modified the Administration’s proposal to implemeQuarterly Status Reporting for children
and instead, adopted a Semi-Annual Reporting psoftgsa reduction of $51.2 million ($25.6
million). Children enrolled in Medi-Cal presenthave an annual renewal process. It is the
intent of the Legislature for the Department of e&are Services (DHCS) to have children
on the same renewal pattern as their parents, apglicable.

Modified the Administration’s proposal to stop payithe federal Medicare Part B Premium for
individuals enrolled in Medicare and Medi-Cal wdh“share-of-cost” who do not meet their
Medi-Cal “share-of-cost” every month. Under theyistature’s action, the state will continue
to pay the Part B Premium of individuals with a&sof-cost” at $500 dollars and below. A
reduction of $48.4 million (General Fund) is to &ehieved from this action, which is $5.4
million (General Fund) less than the Administratson

Rejected the Administration’s proposal to roll badkdi-Cal eligibility for working families
enrolled in the 1931(b) category of eligibility.hi§ proposal by the Administration would have
denied coverage to over 433,000 people on an amassE. The Administration had assumed
savings of $62.3 million ($31.1 million General B)rfirom their proposal.
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Rejected the Administration’s proposal to restfiéedi-Cal services for “Newly Qualified
Immigrants” (about 73,400 people) who have beethen country for less than five years to
“restricted-scope” services, versus the full-sceperices as presently provided under Medi-Cal.
Also rejected the Administration’s proposal to nest Medi-Cal services for individuals
“Permanently Residing Under the Color of Law” (PROIJ and “Amnesty Alien” individuals.
These individuals (about 17,200) also would havenbglaced on a “month-to-month”
eligibility cycle under the Administration’s propeals

Rejected the Administration’s proposal to estabdisimonth-to-month” Medi-Cal eligibility for
immigrants on “restricted-scope” Medi-Cal enrollrhen

Restored most of the 10 percent rate reduction ®diNlal Fee-For-Service providers,
including physicians, medical transportation, hdmealth, dental, outpatient services and other
medical services, effective as of March 1, 200%sémbly Bill 3X 5, Statutes of 2008, enacted
a 10 percent reduction effective as of July 1, 2008

Provided a 5 percent restoration to the rates fmipharmacy providers under the Medi-Cal
Program, effective March 1, 2009. Assembly Bill 3XStatutes of 2008, enacted a 10 percent
reduction effective as of July 1, 2008.

Provided a 5 percent restoration to the rates paictertain Long-Term Care providers,
including: (1) Level A nursing homes, (2) Distineart Nursing Homes, (3) Distinct Part
Subacute, (4) Distinct Part Pediatric Subacute, (&8hd\dult Day Health Care under the Medi-
Cal Program, effective March 1, 2009.

Reduced by $106.8 million ($53.4 million GenerahButhe amount allocated to counties for
Medi-Cal eligibility processing. In addition, aded placeholder trailer bill language to
suspend the county performance standard penalte stounties would not be funded to
appropriately meet the performance standards. Gdwernor was seeking a reduction of $152.5
million ($76.2 million General Fund) which wouldveafully impeded Medi-Cal eligibility and
re-determination processing.

Rejected the Administration’s proposals to elimintgn benefits provided under the Medi-Cal
Program, including Adult Dental, Optometry service3ptician and Optical Laboratory
Services, Audiology Services, Speech Therapy, ltmeence Creams and Washes, Acupuncture
Services, Podiatry Services, Chiropractor Serviaed,Psychology Services.

Included Budget Bill Language for the DHCS to pdwrithe Legislature with options for
improving the Medi-Cal Fee-For-Service system foeafied individuals.

Adopted modified trailer bill language regardinge thate methodology used to reimburse
nursing homes that pay a quality assurance feedatined in AB 1629, Statutes of 2004).
This language provides for a two-year extensiontled rate methodology, capitates the
maximum annual increase to 5 percent for the next years, establishes a comprehensive
stakeholder group process to craft quality asseraneasures, and requires the Department of
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Health Care Services (DHCS) to report to the Lefliske regarding recommendations
forthcoming from the stakeholder group process.

» Adopted the Administration’s proposal to reduce $iy million ($500,000 General Fund) by
pursuing a “pay-for-performance” option for the gheise of durable medical equipment. This
proposal can be done administratively.

« Utilized $9.15 million (one-time only) from supplemtal funds normally transferred to the
Distressed Hospital Fund to pay back the federalegonent due to an impermissible
Intergovernmental Transfer made by Fresno Countly fresno Community Medical Center.
Adopted conforming Budget Bill Language and trabdél language for this action. This action
is used in lieu of General Fund support.

» Utilized $13.6 million (one-time only) from supplemtal funds normally transferred to the
Private Hospital Fund to offset General Fund suppdthin the Medi-Cal Program. Adopted
conforming Budget Bill Language and trailer bilhuage for this action.

e Approved the Administration’s proposal to reduce $82.5 million ($11.2 million General
Fund) to change how Non-Contract Hospitals are & rbimbursed under Medi-Cal.
Specifically, this would limit Non-Contract Hospitates to the lower of: (1) Interim per diem
rate minus 10 percent; (2) the regional CA Medisssistance Commission (CMAC) rate for
Non-Tertiary Hospitals less five percent; or (3¥tatewide rate for Tertiary Hospitals minus
five percent. Also adopted placeholder trailed lhguage to send the issue to Budget
Conference Committee. Exempted small and rurapiteds from this action, as well as
specified others which are defined as “full serVibespitals. Restored the small and rural
hospital rate reduction effective as of Novembez((8.

» Adopted modified trailer bill language to limit tlkenount Medi-Cal Managed Care health plans
must pay hospitals that refuse to contract wittmtlgee., “non-network” hospitals). The DHCS
states this language would serve three purposggit provides an incentive for hospitals to
enter into contracts with Medi-Cal Managed Careng]q2) it will reduce the costs that health
plans pay to Non-Contract Hospitals; and (3) timeititions imposed. Exempted small and
rural hospitals from this action. However, addiab hospital exemptions as contained in AB
2784 was vetoed by the Governor.

* Adopted the Administration’s May Revision for Medal Managed Care including caseload
adjustments, payment of the hold harmless which ovesd from 2007-08, and plan-specific
data based rates. In addition, adopted traildrldniguage to require the DHCS to provide
County Organized Healthcare Systems (COHS) platis preliminary rates by no later than
June 30th of each year.

» Adopted the Governor’'s proposal to defer for onaryihe implementation of Senate Bill 437
(Escutia), Statutes of 2006, to implement two pdotjects for streamlining the enroliment of
children into the Medi-Cal Program and the HeaFaynilies Program.
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* Modified the Administration’s proposal to contrdat blood factor product and other specialty
drugs, including immunizations. Specifically, atkp placeholder legislation that would: (1)
contain a three-year sunset to enable review; éBtel any reference to exclusive contracts; (3)
provide for consumer quality of care factors; (A3@re a network of pharmacies; and (5) make
clear that blood factor product choice will notlimeited.

* Modified the Administration’s proposal to obtairpgplemental rebates for blood factor products
for a savings of $522,000 ($261,000 General Fund).

* Modified the DHCS trailer bill language regardirng tposting of information on their website.

* Adopted the DHCS adjustments for Adult Day Healtre&Cto reflect implementation of reforms
that will tighten medical necessity criteria withithe program. Also adopted the
Administration’s trailer bill legislation clarifyig that individuals residing in Intermediate Care
Facilities for the Developmentally Disabled (ICF-BlDand ICF-DD-N) are eligible for Adult
Day Health Care services.

» Approved only one position, in lieu of the DHCS weqt for 20 new positions, to proceed with
activities related to reforms to be implementedthe Adult Day Health Care Program as
identified in Senate Bill 1775, Statutes of 200%total of 33 new positions were provided last
year for this purpose.

« Denied the Administration’s proposal to increase$tiy6 million ($800,000 General Fund) to
add new reimbursement codes to Medi-Cal to allowdio® providers to screen patients
suspected of non-dependent substance abuse toeemvices. This was denied due to the
fiscal crisis and the fact that the Administratiwsas proposing significant reductions to existing
treatment programs focused on drug and alcohdinea.

* Adopted the Administration’s interim rate paymembgess for Public Hospitals in Medi-Cal
which reflects a correction of how federal fundsl &general Fund moneys are reflected for
accounting purposes and saves $102.7 million GeRaral in the current-year.

» Approved various reductions as proposed by the @Boveregarding state staff support, the
Medi-Cal Fiscal Intermediary, information procesgiand consultant contracts.

* Adopted the Administration’s proposal to provided4€al for Kinship children.

* Modified the California Discount Prescription DriRgogram (AB 2911, Nunez, Statutes of
2006) to make it self-supporting in five years. wéwer, the Governor vetoed all funding for
this program, including all administrative fundiagd local assistance.

* Eliminated the sunset date of the California WogkDisabled Program in order to continue
operation of the program. This program has beeopgration since 1999 and has been cost-
beneficial to the state.

» Adopted the Governor's May Revision proposal totoae the Medi-Cal Pharmacy Pilot
Project for HIV/AIDS until June 30, 2009. This iact includes trailer bill language to limit the
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payment of the enhanced $9.50 dispensing fee tdAlDS drugs and drugs used for treatment
of opportunistic infections only.

Governor vetoed $1.6 million (General Fund) to makechnical correction to conform to the
Legislature’s action to utilize unanticipated Mé& savings from 2007-08 to reduce
expenditures in 2008-09.

Governor vetoed Budget Bill Language for the DH@Stovide the Legislature with options
for improving the Medi-Cal Fee-for-Service Program.

4260 DEPARTMENT OF HEALTH CARE SERVICES

Highlights for Children’s Medical Services & Primar y Care and Rural Health

Provided $24.8 million (Proposition 99 Funds) fomergency physicians who provide
uncompensated care provided in hospital emergeaoyns. Adopted trailer bill language
which designates how these funds will be approgdiaind expended.

Rejected the Governor’s proposed 10 percent Gemenadl reductions for the various clinic
programs, including Seasonal Agricultural Migratomyorker, Rural Health Services
Development, American Indian Health, and ExpandedeAs for Primary Care (EAPC). Also
eliminated the Grants-In-Aid Program and used @700 General Fund amount to backfill
for the reductions. In addition, redirected $388,QProposition 99 Funds) from the Children’s
Hospitals to the EAPC to assist in the backfill.

Adopted the Governor’s reduced level of Proposi@8ri-unds (Cigarette and Tobacco Produce
Surtax Funds) to fund community-based clinics. sTiaduction is primarily due to reduced
revenues.

Restored most of the 10 percent rate reductionhen Galifornia Children Services (CCS)
Program, including specialty care physicians, ¢ifedviarch 1, 2009.

Partially restored the Governor’s proposal to redog 10 percent the amount of state support
for Medical Therapy Services provided under thaf@adia Children’s Services (CCS) Program
by providing $2.4 million in federal Title V Mateahand Child Health Funds to support the
program. Therefore, a net reduction of $1.4 milli@eneral Fund) was made in lieu of the
Governor’s $3.1 million.

Restored most of the 10 percent rate reductioménChild Health and Disability Prevention
Program (CHDP), effective March 1, 2009.

Adopted the Child Health Disability Prevention retlon to case management as proposed by
the Governor.
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» Restored most of the 10 percent rate reductioher@enetically Handicapped Persons Program
(GHPP), effective March 1, 2009.

4265 Department of Public Health

* Governor vetoed a total of $17.5 million (Generah#) as follows:
0 $5.5 million (GF) for HIV/AIDS Education and Prewenm Programs;
o $2.3 million (GF) for the Domestic Violence Program

$1.8 million (GF) for the Teen SMART Outreach Pragr

o

$1.3 million (GF) for the Male Involvement Program;

$984,000 (GF) for the Beach Safety Program;

$748,000 (GF) for the Tuberculosis Control Houddnggram;

$900,000 (GF) for County Public Health jurisdictipn

$1.042 million (GF) for the Childhood Lead Poisanirevention Program;
$277,000 (GF) for the Prostate Cancer TreatmergrBno;

$984,000 (GF) for Beach Safety Program;

$403,000 for the Teen Life Skills Information andugation Program;
$250,000 for the Maternal, Child and Adolescentlthearogram;
$976,000 for the Medical Device and Drug SafetygiPam;

© O O O O o

o O O o o

$841,000 for the Epidemiology and Prevention fguriyn Control Program; and
o $161,000 for the Cosmetic Safety Program.

* Fully funded the AIDS Drug Assistance Program (ADAIBIng special Rebate Funds in lieu of
certain General Fund support. Also adopted Bu@jjetianguage to ensure that the ADAP
formulary will be maintained as presently done.

e Provided a $4.3 million backfill for the Therapeulonitoring Program using special Rebate
Funds.

* Modified the Governor’s reduction of $1.6 millioG€neral Fund) to the HIV Education and
Prevention Program by redirecting $1.35 million @l Fund) from the Department of
Mental Health’'s AIDS Counseling Program to the Gdfiof AIDS. Also adopted Budget Bill
Language to require the Department of Public He@hhH) to continue to fund the $300,000
(General Fund) contract with the Hemophilia Asstoraas part of this transition. (This action
is separate and apart from the Governor’s vetmtedrabove.)
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* Adopted the Governor’s reductions to state suppihin the Office of AIDS.

» Adopted the Governor’s reductions to (1) Home andh@unity-Based Care for HIV/AIDS at
$400,000 (General Fund); (2) AIDS Housing at $100,0(General Fund); (3) Early
Intervention Program at $200,000 (General Fundii &) HIV Counseling and Testing at
$600,000 (General Fund).

* Modified the Governor’s proposal to substantiafigrease the fees paid by various health care
facilities within the Licensing and Certificatiomdgram to considerably reduce fees and to save
over $2.3 million General Fund. As such, the Liegise reduced fees and saved General Fund
resources.

» Approved the DPH’s proposal to increase by $732Qd¢ensing and Certification Fund) and
seven positions to investigate complaints agaimestified Nurse Assistants, Home Health Aids
and Certified Hemodialysis Technicians.

* Approved a modified implementation of Senate Bi#12 (Alquist), Statutes of 2006, by
requiring the Licensing & Certification Programiodget positions at a 1,700 hour productivity
per employee level, as used by other state depatsmand adopted trailer bill language to
ensure a statewide implementation of the program.

e Adopted the Legislative Analyst's Office recommetiola to delete $8.5 million (General
Fund) from local assistance for emergency prep&ssisince these funds were vetoed by the
Governor in the Budget Act of 2007 and there aderfal funds from prior years which are not
being fully expended.

* Modified the Governor’s proposal to reduce by $288,(General Fund) from the Vector Borne
Control Program by (1) deleting $141,000 Generahd=as recommended by the DPH; (2)
increase the fees paid to fully support the Cegtfon Program from $36 to $120; and (3)
increase the special fee fund by $108,000 whit¢b ke generated by the new fee.

* Deleted a $1.3 million (General Fund) augmentatiobegin implementation of Senate Bill 739
(Speier), Statutes of 2006, as it pertains to comtywbased infections and increasing state staff
at the Richmond Laboratory. However, an augmemtdr implementation of this legislation
within the Licensing and Certification Program wwnduct additional surveys of hospitals was
approved.

* Rejected the Administration’s proposal to implemtre federal Real ID Program since it is
unclear exactly what the DPH would be doing andf¢igeral government has not yet provided
California with a federal grant.

» Eliminated funding for the Preventive Health Case Adults Program which provides a $1.25
million (General Fund) subsidy to 11 counties tovinle health screens. This is a discretionary
program in which the state does not need to ppdieiand the program is not means tested.

* Rejected the Administration’s proposals to redineeAdolescent Family Life Program (AFLP).
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e Eliminated the $150,000 General Fund support far Hatal Child Abuse and Neglect
Surveillance Program and backfilled it using fetiéaternal and Child Health Title V funds.
The federal Maternal and Child Health Title V furade being taken from state support.

e Adopted the Governor’'s reduction to the Dental Enéon Program of $326,000 (General
Fund) to reflect a 10 percent reduction.

* Adopted all of the Administration’s proposed 10qegtt reductions for state support, including
environmental health, chronic disease preventiamcer surveillance, food and drug, beach
safety, sanitation and radiation, drinking watealth information, communicable disease, West
Nile Virus, maternal and child health, administratservices and several others.

* Deleted $1.03 million (General Fund) support frdre Biomonitoring Program and increases
by the same level the Toxic Substance Control Aottm fund this program in 2008-09. Also
adopted trailer bill legislation for this purpose.

» Approved the Genetic Disease Screening Progrardjastad at the May Revision.

* Rejected a $2.5 million (General Fund) increasetlier construction of modifications at the
Viral and Rickettsial Disease Laboratory which &tpof the Richmond Laboratory complex.
This expenditure is not necessary at this timetduke fiscal crisis.

» Reflected the Governor’s decision to rescind hig/a&vision proposal to obtain a loan to the
General Fund from the Drinking Water Treatment &&bearch Fund in the amount of $8.5
million.

* Adopted the Governor's proposal to obtain a loath® General Fund from the Occupational
Lead Poisoning Prevention Account in the amour§tloi million.

» Adopted the Governor’s proposal to obtain a loatheoGeneral Fund from the Drinking Water
Operator Certification Special Account in the anoefr$1.6 million.

* Provided an increase of $430,000 (Safe DrinkingafNab fund four positions to continue the
oversight and implementation of the Small WatergPam for Fresno County. Also adopted
trailer bill language to require the DPH to provitie Legislature with a synopsis of key issues
regarding the program and options for addressiagstistainability of the Small Drinking Water
Program to meet drinking water standards.

» Approved the DPH'’s enterprise-wide online licensamgject which will be used to improve the
DPH's fee collection process.

» Approved trailer bill legislation to permanentlyreinate the state’s obligation to provide $20.2
million General Fund annually to the County Medi8alrvices Program (CMSP) and technical
changes as proposed by the DPH regarding the astraition of the CMSP Account.
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Reduced by $219,000 (General Fund) the food miotogy and foodborne illness investigation
as requested by the DPH due to the fiscal crifigs reduction would still leave six staff within
the branch to respond to these issues.

Reduced by $501,000 (General Fund) and five postia the Sexually Transmitted Disease
Control Program as proposed by the Governor.

4270  California Medical Assistance Commission (CMAC)

Adopted the Governor’s 10 percent reduction foirggsof $143,000 (General Fund).

4280 Managed Risk Medical Insurance Board

Reduced by five percent the rate paid to healthtalleand vision plans participating in the
Healthy Families Program as proposed by the GoverAde action results in a savings of
$40.6 million ($14.4 million General Fund).

Increased the premiums paid by certain familiesefmollment of their children in the Healthy
Families Program. The adopted increases werdhagashalf of that proposed by the Governor.

Specifically, subscribers with incomes from 151200 percent of poverty will have their
monthly premium increased by $3 dollars to be $&P ¢hild. This is the first time these
families have had their premiums increased sinception of the program in 1998. Subscribers
with incomes over 200 percent of poverty will hdakieir monthly premium increased by $2 to
be $17 per child. These families had their prensiuntreased in 2005. Subscribers with
incomes from 100 to 150 percent of poverty remaitheair existing premium level with no
increase.

Rejected the Governor’'s proposal to increase coneays for certain services in the Healthy
Families Program from $5 to $7.50 for families wittikomes over 150 percent of poverty.

Adopted an annual limit for dental coverage withite Healthy Families Program for a
reduction of $4 million ($1.1 million General Fundiffective as of November 1, 2008. The
annual limit would be $1,500. The Governor hadopsed a $1,000 annual cap.

Increased by $3.7 million ($960,000 Proposition R$hds, Unallocated Account) the Rural
Health Demonstration Projects within the Healthyniis Program. The total appropriation is
$6.3 million (total funds).

Adopted the Governor’s proposal to defer, for orarythe implementation of Senate Bill 437
(Escutia), Statutes of 2006, to implement two pdotjects for streamlining the enroliment of
children into the Healthy Families Program andNfesli-Cal Program.
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Adopted placeholder legislation to delete photoootatic lens from the Healthy Families
Program vision package as requested by the Govesince these lens are for adults, not
children, and can be costly.

4300 Department of Developmental Services

Community-Based Services provided Under Regional Centers

Provided a total of $3.9 billion ($2.4 billion GeatFund) for the Regional Centers to provide
community-based services and appropriate case rear@ay services as required by the
Lanterman Act for 2008-09.

Continued “cost containment” measures in the Pweha Services area as proposed by the
Governor for a reduction of $311.4 million ($214nGllion General Fund). These cost
containment measures include (1) freezing non-coniyyplacement start-up; (2) freeze rates
for Day Program, Work Activity, and In-Home Respi({8) freeze rates for Community Care
Facilities and eliminate the SSI/SSP pass-througthése facilities; (4) freeze the rates for
contract services negotiated by the Regional Cgntand (5) freeze rates for habilitation
services. These actions are effective as of JuB008, and were implemented in ABX3 5,
Statutes of 2008.

Extended the cost containment measures to alsadedhe freezing of new programs and
services negotiated by the Regional Centers faedaigtion of $38.3 million (total funds) as

proposed by the Governor. This action is effectiseof July 1, 2008, and was implemented in
ABX3 5, Statutes of 2008.

Continued “cost containment” measures in the Opmratarea as proposed by the Governor for
a reduction of $36.9 million ($20.9 million Generaund). This includes (1) having the
Regional Centers conduct intake and assessmeuitiastiof consumers from 60-days to 120-
days; and (2) using a caseload ratio of 1:66 (wotke&consumer). These actions are effective
as of July 1, 2008, and were implemented in ABXStatutes of 2008.

Reduced by 10 percent the rates paid to Supporntgadyment Programs, effective as of July
1, 2008, as proposed by the Governor. This aderes $9.3 million ($7.5 million General
Fund). Therefore the job coaching rate would b@.&3 per hour versus $34.24 an hour as
presently provided. This action also affects paogg operated by the Department of
Rehabilitation. This rate change is contained withB 1183, the Omnibus Health Trailer Bill.

Reduced by 10 percent the amount of funding foriéted) Center Operations functions related
to community placement planning as proposed byGbeernor. A reduction of $2 million
(General Fund) was adopted for 2008-09 and carobe ddministratively.

Modified the Family Cost Participation Program asposed by the Governor to include Early
Start consumers (i.e., under three years of age)fa3ctober 1, 2008. This results in a
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reduction of $773,000 (General Fund). This acti@s implemented in ABX3 5, Statutes of
2008.

Adopted a series of changes as proposed in ther@ang August Revision to reduce by $13
million (General Fund). These include the follogin(1) shifts $5 million in the Early Start

Program from General Fund support to Propositiofubding; (2) requires Regional Centers to
conform their procedures to purchasing servicesirfidividuals to existing law and for the

Department of Developmental Services (DDS) to mevappropriate monitoring; and (3)

requires Regional Centers to consider parentalorespility when purchasing services for
individuals with special needs. Statutory charfgeshese Governor's August Revision actions
are contained within AB 1183, the Omnibus Healthil€r Bill.

Provided about $137 million ($71.8 million GeneFaind), along with 76 positions, related to
the Agnews Developmental Center closure. This edipere figure includes $31.1 million
($4.2 million General Fund) in expenditures in thevelopmental Center item and $105.3
million ($67.6 million General Fund) in expenditana the Regional Center item.

Continued to provide Optional Benefits to all indivals receiving health care services through
the Medi-Cal Program.

Eliminated the supplemental rate for the Deverecility as proposed by the Governor for a
reduction of $1.2 million General Fund.

Eliminated the special contract arrangement forBkst Buddies Program for a reduction of
$1.5 million (General Fund). This program can reeeeimbursement through the Purchase of
Services funding provided to Regional Centers; thikiow all other programs which serve

individuals with developmental disabilities aremnbursed for services.

Reduced by $512,000 (General Fund), or 10 perteatamount appropriated for the client’s
rights advocacy contract as proposed by the GoverAadotal of $4.6 million remains for this
purpose.

Governor vetoed $2.046 million ($1.228 million Gealg=und) to conform to the pass through
of the January 1, 2007 federal Supplemental Sgcmgbme cost-of-living-adjustment.

State-Operated Developmental Centersand Headquarters Support

Provided $537.5 million ($357.4 million General E)nfor the operation of the state-
administered Developmental Centers.

Provided for reappropriation authority for the Dieygnental Centers item and the Regional

Centers item to provide for the closure of Agnewsv@&@opmental Center in 2008-09. This

authority will enable funding to be shifted betwdha two items to ensure consumer health and
safety as individuals transfer from Agnews to tbenmunity.
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» Deferred any population expansion at Portervillevédepmental Center for the Secure
Treatment Program beyond the existing 300 bedsawings of $11.7 million (General Fund) in
2008-09 as proposed by the Governor. Traileddyjislation was also adopted for this purpose.

» Deferred for one year the $18.3 million (Generahdjurequest for the construction phase of the
24 satellite kitchens and dining rooms at Portevil

* Reduced by $1.1 million ($663,000 General Fundpraposed by the Governor to reflect the
elimination of two “off-site” Regional Resource D®wgpment Projects which results in a
reduction of 12 state positions and related opsgagkpenses.

* Reduced by $10.2 million ($5.9 million General Furfdom the operating expenses and
equipment area of the Developmental Center's budgeproposed by the Governor. This
reduction is to focus on equipment, staff travelagling certain purchases, and on non-critical
operating expenses.

* Denied the DDS request for $600,000 (General Fdodexternal security cameras for the
Secure Treatment Program and the 96-bed expansiBorterville since the expansion was
deferred for one-year.

e Reduced by $204,000 ($119,000 General Fund), aetfent, the amount provided for client’s
rights advocacy as proposed by the Governor.

e Reduced by $913,000 (Proposition 98 General Fumd)education funds used by the
Developmental Centers. This reduction would happerthe natural due to the closure of
Agnews Developmental Center.

* Eliminated 13 state positions as proposed by theet@or at Porterville Developmental Center
for savings of $938,000 ($547,000 General Fund).

* Reduced by $4.2 million ($2.3 million General Futigg¢ amount of fees paid by the DDS for
licensing and certification purposes. This reduttamount occurs on the natural with the
Administration’s closure of Agnews Developmentahse.

» Eliminated six positions at the DDS who conductitsufibr savings of $362,000 (General Fund)
as proposed by the Governor.

« Eliminated a Psychologist and Physician from theDiiadquarters for savings of $255,000
($128,000 General Fund) as proposed by the Governor

« Eliminated two Community Program Specialist II's &avings of $158,000 ($80,000 General
Fund) as proposed by the Governor.

* Reduced by $1.42 million (General Fund) operatixgeases and equipment as proposed by the
Governor.

Senate Committee on Budget and Fiscal Review Page 3-13



Final Action Report: A Summary of the 2008 Budget Subcommittee No. 3

4440 Department of Mental Health
Community-Based Services

Adopted the Governor’'s proposals to reduce theyER#driodic Screening, Diagnosis and
Treatment (EPSDT) Program by $14.6 million (Gené&mwahd) for 2008-09 by not providing a
home health market basket cost-of-living-adjustm(@®LA) and through increased oversight
by the Department of Mental Health (DMH) of thisogram which is expected to reduce the
cost per child. These actions are consistent adtlon taken in ABX3 5.

Governor vetoed $7.72 million (GF) from the Merttidalth Managed Care Program. This veto
results in a corresponding reduction of $7.20 onillin lost federal matching funds.

Governor vetoed $152,000 ($52,000 General Fundhn ftbe supplemental mental health
services provided to children enrolled in the Heaamilies Program.

Rejected the DMH proposal to significantly redue Schedule of Maximum Allowances for
all Medi-Cal programs, including the EPSDT Progrand the Mental Health Managed Care
Program.

Rejected the DMH proposal to implement a Six-MdR#authorization Program for the EPSDT
Program since the proposal was unclear and would bminated over 2,500 children from
treatment.

Adopted an “alternative” EPSDT proposal to impletn&rstatewide performance improvement
project to implement strategies and interventiohat tare data driven to determine the
effectiveness of the quality of services providedcértain children enrolled in EPSDT. This
action is estimated to save $29.1 million ($12.1lion General Fund). Trailer bill legislation
was adopted for this purpose.

Rejected the Administration’s proposal to reduce $28.8 million (General Fund), or 10

percent, the amount the state provides to coufdieMlental Health Managed Care. Instead, a
reduction of $5.35 million (General Fund) was aédpto delete state support for federal
regulations. The Administration is beginning th@qgess to renegotiate the state’s Mental
Health Waiver with the federal government and has opportunity to streamline these
requirements.

Increased the local assistance allocation for Md#éalth Services Act Funds (Proposition 63
Funds) by a total of $37.15 million for certain sja¢ statewide projects, including Suicide
Prevention, to be implemented as designated byMéstal Health Services Oversight and
Accountability Commission (Oversight Commissior)lso adopted trailer bill legislation for
the DMH to provide data to the Oversight Commissigarding the statewide projects.

Adopted Budget Bill Language to require the DMHptovide the DOF and Legislature with a
Fund Condition statement regarding the Housing Bripgccount and expenditures related to
the Housing Initiative under the Mental Health Sezs Act.
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* Rejected the Governor’'s proposed reduction of $dilbon (Proposition 98 General Fund), or
10 percent, to the Early Mental Health Initiative.

* Provided $750,000 (General Fund) in support of jgiag a supplemental rate for Community
Treatment facilities, in lieu of the Administratisnproposal to eliminate all funding. The
$750,000 will support those beds that are stilbjperation and will fund them at the existing
rate.

» Approved funding for the San Mateo Pharmacy andotatory project, including past-year
payments, and adopted the Governor’s 10 percenttied of $464,000 (General Fund).

» Adopted the caseload adjustments for the supplethenéntal health services provided to
children enrolled in the Healthy Families Program tejected the Administration’s 10 percent
reduction to these services.

» Adopted the Administration’s proposal to reducelBypercent, or $1.2 million (General Fund),
the Caregiver Resource Centers.

» Approved an increase of $600,000 (General Fund@@sested by the DMH for the community
placement of forensic individuals being releaseainfrthe State Hospital system into the
community as directed by the courts.

* Fully funded the Early Mental Health Initiative Wit the DMH by rejecting the Governor’s 10
percent reduction of $1.6 million (Proposition 98r@ral Fund).

e Adopted the Governor's 10 percent reduction of $280 (General Fund) for the AIDS
Counseling Program and transferred the remaininguatnof $1.35 million (General Fund) to
the Office of AIDS within the Department of Pubkltealth to operate. Also adopted Budget
Bill Language to require the DPH to continue toduthe $300,000 (General Fund) contract
with the Hemophilia Association as part of thisys#ion.

» Passed AB 1805 to clarify funding for children,qad in out-of-state facilities under specified
circumstances, who need mental health servicesweklder this legislation was vetoed by the
Governor.

* Included Budget Bill Language specifying legislatiintent for counties to consider ways to
provide services similar to those established @mnsuo the Mentally Il Offender Crime
Reduction Grant program using Proposition 63—MeH&dlth Services Act—funds.

State Hospitals and Headquarters Support

* Adopted the Administration’s May Revision for theat® Hospital patient population to reflect
reductions in caseload, as originally identifiedtbg Legislative Analyst’s Office.
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» Adopted Budget Bill Language to have the OfficeStéte Audits and Evaluations conduct an
analysis of the methodology used by the DMH in tkgveg its budget estimate for the State
Hospitals.

* Deleted $5.1 million (General Fund) for DMH headder staff and administrative costs
associated with further implementation of certaddral requirements. These funds were not
provided since the DMH has funds available for fhuspose due to salary savings from vacant
positions.

 Approved the continued activation of Coalinga Stdt#®spital as proposed by the
Administration as adjusted at the May Revision.

» Approved, as requested, an increase of $3.04 mi{li@eneral Fund) to fund initial evaluations
in the department’s Sexually Violent Predator (S\HPpgram. This increased funding will
provide for 545 initial evaluations. Total 2008-89penditures for initial evaluations is $23
million (General Fund) for 5,742 initial evaluatgn

» Approved as requested the 64-bed expansion of sigehmtric program at Salinas Valley
Prison. This program is administered by the DMH.

» Eliminated the state General Fund subsidy for oppotchased State Hospital beds for a
savings of $9.8 million (General Fund). This statdsidy had been in place since the mid-
1990s to facilitate the purchase of State Hospgidls by County Mental Health Plans.
However, with the further development of commurised resources, counties now have more
options for treating patients and should therefmg the customary rate for a State Hospital bed
when one is deemed necessary.

* Increased by $5.8 million (Mental Health Servicet Runds) for state support.

* Reduced state administration by $1.9 million (GeheFund), as requested by the
Administration, to reflect a 10 percent reduction.

» Approved, as requested, a Mental Health Specjadisition on an 18-month limited-term basis
to implement Senate Bill 785 (Steinberg), Statw€f007, regarding foster care youth and
mental health services. Appropriated $94,000 imfdleHealth Services Act Funds for this
purpose in lieu of General Fund support.
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HUMAN SERVICES

4140  Office of Statewide Health Planning and Development

* Removed $5.04 million GF from the Song-Brown Pragiand replaced it with $5.04 million in
funding from the California Health Data and PlamnkFund (CHDPF). Of the total, $497,000
will be permanently replaced with CHDPF funding d@he remaining $4.5 million is a one-time
shift in 2008-09.

» Approved the following funding and positions toriease the number of mental health providers
in California:

> $260,000 from the mental health Practitioner EdooafFund for the Licensed Health
Service Provider Education program to provide 1ditezhal loan repayment grants
beginning July 1, 2008.

> $500,000 in Mental Health Services Act (MHSA) fumglifrom the Department of Mental
Health to train physician assistants to provide taenealth care services in public mental
health settings and/or in areas of unmet priordgd

> $117,000 in MHSA funding and one position for thHi@ of Statewide Health Planning
and Development (OSHPD) to increase the numbepoitees or Medical Services Study
Areas designated as mental health professionalegjeareas.

> Approved $2.8 million in MHSA funding and two padsits to establish the Mental Health
Loan Assumption Program. This program will augmérg existing Licensed Mental
Health Services Provider Education Program, whiobvides loan repayment awards to
mental health professionals in California who entdp a contractual agreement with
OSHPD to provide a two-year, full-time service ghlion in a designated mental health
professional shortage area or qualified facility.

* Approved $439,000 from the California Health Datal &lanning Fund and four positions to
implement the Health Care Workforce Clearinghousegfam established by Chapter 522,
Statutes of 2007 (SB 139). The Clearinghouse seilve as the central source of health care
workforce and educational data in the State.

* Approved $614,000 in one-time funding from the HdBuilding Fund and one limited-term
position to provide health impact assessments dgpitals requesting a seismic safety deadline
extension pursuant to Chapter 642, Statutes of PBB7306).

e Approved $329,000 and two positions for OSHPD’s-Rperoval Program and Contracts
Management Function to reduce plan turnaround tiorehealthcare facility construction
projects.
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4170 California Department of Aging

Rejected a $629,000 GF reduction to the followiegiar nutrition programs: Home-Delivered
Meals ($316,000 GF); Congregate Nutrition ($253,@8B), and the Brown Bag Program
($60,000 GF). Governor vetoed the restorations.

Rejected a $416,000 GF reduction to the AlzheimBey Care Resource Center (ADCRC)
Program. The ADCRC Program provides day care tsgms 18 years or older with
Alzheimer’s disease and other related dementias avbooften unable to be served by other
programs due to their advanced dementia. Govertoed the restoration.

Adopted the following reductions:

> $5.05 million ($2.53 million GF) reduction to theuMipurpose Senior Services Program.
Governor reduced the program further by $2,526,000.

> $544,000 GF reduction to the Linkages Program. Gmrereduced the program further by
$250,000.

> $250,000 GF reduction to the Long-Term Care OmbaaisRrogram. Governor reduced the
Long-Term Care Program and Supportive Serivcesrarog by an additional $5,978,000.

$99,000 GF reduction to the Area Agencies on Ad@imgling for administration.
$35,000 GF reduction to the Respite Purchase ofic&eProgram.

vV V V

$35,000 GF reduction to the Senior Companion Progra

\%

$25,000 GF to the Senior Legal Hotline. Governoduced the program further by
$200,000.

Adopted a $1.5 million GF reduction to the Seni@n@nunity Services Employment Program
(SCSEP) to reflect a $1.5 million increase in fedidunding received for the program.
Governor reduced program further by $3,165,000.

Adopted a $222,000 ($76,000 GF) reduction to thmiaidtration and operating expense and
equipment funding of the California Department @firg (CDA) and eliminated 2.5 positions.

Approved $514,000 in additional federal fund auitiyofor the existing Health Insurance
Counseling and Advocacy Program to enable the CDAntplement additional program
elements added by the federal Centers for MedmadeMedicaid Services.

4180 Commission on Aging

Approved as budgeted.

4185 California Senior Legislature

Approved as budgeted.
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4200 Department of Alcohol and Drug Programs

Rejected the following ten percent budget balanciegluctions as proposed by the
Administration:

> $3.1 million GF reduction to drug court program&e(tComprehensive Drug Court
Implementation, Drug Court Partnership, and Depeagdrug Court). Governor reduced
these programs further by $2983,000.

> $3.1 million GF reduction to Non-Drug Medi-Cal Rémyu($733,000 GF) and Non-Drug
Medi-Cal Perinatal ($2.3 million) programs. Govearneduced this program further by
$579,000.

Reduced the Substance Abuse and Crime PreventiomyA$10 million and the Substance
Abuse Offender Treatment Program by $2 million. &owr reduced the Substance Abuse
Offender treatment Program by an additional $2iomill

Appropriated $8 million GF (a $2 million reductioto the program) to the California
Methamphetamine Initiative (CMI). The CMI is atstaide marketing and outreach campaign
to reduce and prevent abuse of methamphetamine cagay men, women of childbearing
years, and teens. The funding for 2008-09 woulkHaeen the last year of funding for the
initiative. Governor vetoed the $8 million appration.

Approved the following budget requests related robfem and pathological gambling
prevention and treatment services:

> $5 million from the Indian Gaming Special Distrimnt Fund and two limited-term
positions to develop and implement treatment progrdor problem and pathological
gamblers. Of the total, $4 million will be alloedt via a competitive grant application
process, to local governments, public universitiaed community organizations for
treatment programs. The remaining $1 million Wil used for counselor training, training
materials, campaigns to raise public awarenesstaheuwavailability of treatment, surveys
and evaluations, and state staff.

> $400,000 to expand research and prevention senficesproblem and pathological
gamblers. Of this, $150,000 is from the Gamblinddistion Program Fund and $250,000
($190,000 one-time) is reimbursement from the Galifh State Lottery. The ADP will take
over responsibility on an on-going basis for thikftee helpline currently operated by the
Lottery by merging it with the toll-free helplinéready operated by the ADP.

Approved $4.83 million in federal funds and founiied-term positions to maintain and expand
the existing California Access to Recovery EffoBARE) Program. In October 2007,

California was awarded a second, three-year granthe CARE Program, which provides

vouchers to youth between 12 and 20 years of agj@érngesubstance abuse treatment.

Shifted $2.1 million General Fund and one positimm ADP to the Department of Social
Services (DSS) to transfer responsibility for tldmanistration and oversight of the Indian
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Health Care Clinic program back to DSS. This wileamline the administrative process by
having only one department approve and submit ddon payment, issue instructions to the
clinics, and provide technical assistance.

Rejected the redirection of $575,000 in federalstaice Abuse Prevention Treatment (SAPT)
Block Grant funding and three positions to devesdpndards for women’s substance abuse
treatment services.

Rejected $250,000 in one-time SAPT funding for at@xt to conduct a baseline business
analysis and feasibility study and to prepare &ikalgtly study report to develop a system to
track local assistance spending throughout ADPSreerusiness process and to link cost
information to client outcomes.

Approved the redirection of $173,000 in federal SAlBnding and two positions to address
expanded planning and reporting requirements toitaiai SAPT funding.

Governor reduced: $776,000 and 3 positions foDthey Medi-Cal Program; $154,000 for the
Non-Drug Medi-Cal Program; $110,000 and 0.5 posgitor the Drug Court Programs; and
$30,000 and 0.4 positions for the Offender TreatrReagram.

4700 Department of Community Services and Development

Adopted a $300,000 GF budget balancing reductioineoNaturalization Services Program as
proposed by the Administration. Governor deletedb®2,000 for this program, and eliminated
the $154,00 in state operations for it.

Approved $957,000 ($19,000 GF) to provide fundiray E£xpenses associated with the
Department of Community Services and Developmgi@SD’s) anticipated move. The CSD
recently received notification from the owner oéithbuilding that they would have to vacate
their office space in the spring of 2009.

Shifted $50,000 in federal fund authority from 2608 to 2008-09 to reflect delayed
implementation of the Prisoner Reentry Initiativedgtam, a federal grant to provide services to
probationers and parolees to ensure their sucdessfutry into society.

5160 Department of Rehabilitation

Authorized $1.1 million of increased federal fundtheority to support the second year
procurement, system development, and system iritegractivities related to the Electronic
Records System project to replace the existing ftemputer system.

Adopted the following budget balancing reductiorss pgoposed by the Administration for
savings of $6.18 million ($3.22 million GF):

> $3.6 million ($638,000 GF) to DOR’s operating expesm and equipment budget by
reducing expenditures on printing, postage, trawaining, consultant services, data center
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services, and equipment. As part of this actiejeated the closure of district offices in
2009-10.

> $728,000 GF reduction to the Supported Employmeogfam to reflect a ten percent rate
reduction. The $2.7 million in federal funds asated with this GF cut will redirected to
cooperative programs where the partner agenciépmaNide the required matching funds.

> $700,000 ($150,000 GF) reduction to the Departn@nRehabilitation’s headquarters
budget by eliminating $4.5 positions and associafmtating expenses.

> $416,000 GF reduction ($1.7 million GF annualizéal)base program case services by
shifting consumers to cooperative programs forisesv

> $350,000 GF reduction ($700,000 GF annualized)ttract funding to service providers
by shifting services to a fee-for-service basis.

> $350,000 GF reduction ($700,000 GF annualized) dees services expenditures by
eliminating the purchase of non-federally mandaeices and reducing expenditures for
other services by using comparable and no cosicestv The $4.1 million in federal funds
associated with this and the previous two GF culldoe redirected to cooperative programs
where the partner agencies will provide the regumatching funds.

> $40,000 GF reduction to the Independent Living €enby eliminating one-half a position
and associated operating expenses.

Rejected $884,000 GF in rate reductions to CommuRehabilitation Providers, Individual
Service Providers, and Contract Providers as thesgders have not received rate increases in
over six years.

5170 State Independent Living Council

Approved as budgeted.

5175 Department of Child Support Services

Reduced funding for the California Child Supporttdmation System (CCSAS) project by
$38.7 million ($18.6 million General Fund) to reflecost changes identified in various
approved special project reports and budget Cor8emtion 11.0 notification letters to the
Legislature.

Approved the transfer of $44.5 million GF and 14ssifions from the Franchise Tax Board
(FTB) to DCSS for CCSAS and associated budgetand trailer bill language. The FTB
originally had responsibility for developing CCSA®ut this responsibility has been
transitioning to DCSS over the past few years.sTimal transfer of funding and positions will
consolidate development and ongoing administradfddCSAS in DCSS.
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* Reappropriated $5.7 million ($1.9 million GF) tdoal the CCSAS business partner to continue
to provide maintenance and support for the Enteepdustomer Service Solution (ECSS) until
September 30, 2010. The ECSS is a central seliegeinteractive voice response system,
central call routing engine, and standardized hardwand software for Local Child Support
Agencies (LCSAs) and the state call center.

¢ Reduced the State Disbursement Unit Service Prowdetract by $5.5 million ($1.6 million
GF) to reflect lower costs due to decreased trdimsacolume.

* Rejected the budget balancing reduction to thedchulpport state hearings. As an alternative,
adopted trailer bill language requiring DCSS tovile comprehensive data from the state
hearing pilot project that demonstrates that theat pias reduced state hearings, a breakdown of
how the pilot’s revised process results in saviogstate hearings costs, and trailer bill language
that puts the specific new hearing process in tgatAlso adopted $183,000 in GF savings and
reappropriated an equal amount of GF from unspeott pear DCSS funding for one more year
to cover the costs of the current state hearingga®

e Approved $700,000 ($230,000 GF) and 7.5 positi@mg] trailer bill language to make the
Compromise of Arrears Program (COAP) permanent. AEoffers reduced lump-sum
payments of child support arrearages to parenexa@hange for their commitment to make on-
going child support payments.

» Approved the following budget balancing reductigm®posed by the Administration for
savings of $12.19 million ($4.10 million GF):

> $193,000 ($66,000 GF) reduction to the Public Ingand Response Team and elimination
of 2.5 positions.

> $530,000 ($180,000 GF) reduction to the Qualityukasce and Performance Improvement
unit and elimination of 6.5 positions.

> $133,000 ($45,000 GF) reduction to the contradioperance support.
> $307,000 ($104,000 GF) reduction to informatiorhtextogy support.

> $4.84 million ($1.64 million GF) reduction to DCSSidministrative overhead and
elimination of 19 positions for various adminisivatfunctions and contracts.

> $4.3 million ($1.5 million GF) reduction to the deact with the Judicial Council. The GF
cut will be backfilled by the Judicial Council and,turn, the Judicial Council will receive
directly an additional $5.5 million in federal mhateg funds.

> $781,000 ($175,000 GF) reduction to contracts widhous state agencies to locate non-
custodial parents and their assets, and for thercept of these assets resulting from
administrative and workload savings in the congact
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> $1.1 million ($383,000 GF) reduction and eliminatiof 14 positions for DCSS’ customer
services operations.

Transferred a total of $12.99 million ($4.43 milliGF from local assistance to state operations
for DCSS to perform the following functions whicteashifting from the LCSAs to DCSS under
the statewide CCSAS system:

> $12.6 million ($4.3 million GF) for DCSS to prinbd mail child support forms and notices
through the Office of State Publishing. In theruhat actual costs are less than projected,
the Legislature approved budget bill language memithe extra funds to be transferred
back to local assistance.

> $194,000 ($66,000 GF) and two limited-term posgidar DCSS to maintain the CCSAS
reference data and review it for duplicate, cofifig or missing data elements.

> $196,000 ($67,000 GF) and two positions to analghanges to and ensure proper
completion of the required federal Office of Ch8dpport Enforcement reports and the state
child support reports.

Reverted $14.8 million GF in unspent funding preddn 2006-07 for one-time payments of
non-custodial parents’ arrearage balances cregtégeltransition to a new payment processing
method resulting from the implementation of CCSAS.

Approved $881,000 ($299,000 GF) to cover the irsgdacosts for fees charged for the Federal
Income Tax intercepts related to an increased nuoifdatercepts. Intercepts are anticipated to
increase as a result of the one-time Economic Sisndict and because intercepts may now be
done for non-minors.

5180 Department of Social Services

CalWORKSs

Rejected the Administration’s proposals to imposadgated full-family sanctions, restrict
safety-net grants, eliminate grants for children @&IWORKSs-ineligible parents, require
CalWORKs families not meeting federal work partatipn requirements to attend an in-person
semi-annual self-sufficiency review, and cut CalWQRjrant levels by five percent.

Approved $2 million to begin implementation of t®vernor's Work Incentive Nutritional
Supplement (WINS) program, in tandem with a Preigtaace Employment Readiness
Program. Governor vetoed the $2 million, delayimg program.

Approved the suspension of the 2008 CalWORKs CO&AfaOctober 1, 2008 for savings of
$121.5 million. (The Legislature already took antto suspend the 2008 COLA from July to
October during the special session.)
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Rejected the Administration’s proposal to limit theaximum reimbursement rates for
alternative payment programs to the‘h7ﬁercentile. Approved net savings of $19.4 million
($139,000 GF) for CalWORKs Stage 1 child care gitewicosts resulting from delaying the
implementation of the 2007 revised regional maria¢ ceiling from January 2009 to March
2009. Approved a $16.8 million decrease in thédcbare holdback to reflect the removal of
Stage 2 child care, which is being funded with Bsmpon 98 rather than TANF.

Provided $10 million TANF/MOE to counties for empioent services. Adopted a $10.3
million reduction to the single allocation to beckflled with unspent county performance and
fraud recovery incentive funds and language spegfthat the reduction will be the lesser of
$10.3 million or what is available in unspent cquperformance and fraud recovery incentive
funds.

Reduced funding to be set aside for the TANF resengO0.

Rejected exchanging $447.4 million in federal TANRds for GF that is currently expended in
the following TANF-qualifying programs: CalGran($223 million); Juvenile Probation
($151.8 million); Emergency Assistance Foster Q&%0.4 million); and increased Title XX
transfer to the Department of Developmental Sesv{22.2 million).

Adopted trailer bill language to delay implemerdatiof the Temporary Assistance Program
from the current date of April 1, 2009 to April2010.

Approved $1.15 million in TANF funding and ten pasis for DSS to support data collection
for federal work participation in each county, unding verification of data and reporting
procedures, and to perform oversight and field moomg of county procedure and case
documentation for verification for recipient paipiation hours at the county level. These
resources are necessitated by recent federal chémgerk verification requirements.

Food Programs

Reduced funding provided to counties for the adstiation of the Food Stamp Program by
$20.9 million ($8.6 million GF).

Rejected Administration’s proposal to reduce Catifa Food Assistance Program (CFAP)
benefits by ten percent.

Approved $1.8 million ($992,000 GF) for implemeitat of a waiver of the face-to-face
interview requirement for Food Stamp Program applis where a single head of household is
working at least 30 hours per week and where csuate each working at least 20 hours per
week. The funding would cover additional CFAP graosts and additional administration
costs resulting from increased participation.

Supplemental Security | ncome/State Supplementary Program (SSI/SSP)
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Adopted the suspension of the October 2008 and 2008 State Supplementary Program
(SSP) cost-of-living adjustment (COLA) for $222 loih GF savings. (The Legislature already
took action to suspend the 2008 SSP COLA from Jo@@ctober during the special session.)

Rejected the Administration’s proposals to retame tJanuary 2009 federal Supplemental
Security Income (SSI) COLA rather than pass itdigioto recipients and to eliminate the Cash
Assistance Program for Immigrants (CAPI), whichvpdes benefits equivalent to SSI/SSP to
aged, blind, and disabled legal immigrants.

Adopted trailer bill language to extend the CAPV@chcy program sunset from June 30, 2009
to July 1, 2011. Adopted supplemental report lagguto require DSS to report by July 1,
2010, by county, on the number of SSI applicatifitet by CAPI recipients through the
advocacy program, the number of those SSI appbicatapproved, and the amount of savings
resulting from the program.

I n-Home Supportive Services (IHSS) Program

Rejected the Administration’s proposals to limie thtate’s participation in the cost of IHSS

provider wages and benefits to the minimum wageO@g®er hour) plus $0.60 per hour for

benefits, to change the criteria for IHSS recipgeat qualify for domestic and related services
based on their functional index score, and to elate the IHSS share of cost buy-out for those
recipients with a functional index score below four

Approved $1.7 million ($836,000 GF) to make the éfsting limited-term positions that
administer and monitor the IHSS Quality Assuranaegmm permanent. Approved $439,000
($220,000 GF) to make the five existing limitedatgpositions that implement, administer, and
monitor the IHSS Plus Waiver permanent.

Approved $15 million ($5.3 million GF) reduction @untry Administration.

Rejected the Administration’s proposal to elimingimestic and related services for IHSS
clients with a function index below 4.

Rejected the Administration’s proposal to elimintdte buy-out difference between the Medi-
Cal and IHSS share of cost, for IHSS clients withrectional index below 4.

Children and Family Services Programs

Rejected the Administration’s proposal to imposeea percent cut to the Basic Care,
Specialized Care, and Clothing Allowance ratestli@r Foster Care, Kin-GAP, and Adoption
Assistance programs.
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* Rejected the Administration’s proposal to cut theld€C Welfare Services allocation by 11.4
percent for savings of $129.6 million ($83.7 miliGF).

* Rejected the Administration’s proposal to cut thdul Protective Services program by 10
percent for savings of $11.4 million ($6.1 milli@F). (The Governor vetoed this funding.)

* Rejected the Administration’s budget balancing otidm proposal to privatize the Independent
Adoption Program (IAP). As an alternative, adopfed increases for IAP activities, and
provided $100,000 and one position and adoptekitdaill language to strengthen the ability of
DSS to collect IAP fees. Also adopted noncodiftesiler bill language requiring DSS to
continue to work with stakeholders on IAP improveiseand to report back during the 2009
budget subcommittee hearings.

e Provided $9.4 million GF to enable DSS to pay agRam Improvement Plan (PIP) penalty
assessed by the federal government for Califorrialare to meet performance requirements
during the first federal Child and Family Servidgesview (CFSR). Although California is still
appealing the penalty, payment will avoid the farthaccrual of interest charges of
approximately $100,000 per month. If DSS is susitgésn the appeal, the penalty and any
interest paid will be repaid to the State. Alsprawed $300,000 ($188,000 GF) for a county
contractor to coordinate the implementation of BI® resulting from the second, recently
completed CFSR.

» Approved an increase of $10.2 million ($3.4 milliG#) in foster care funding due to delayed
implementation of program enhancements to the Kpn€buardianship Assistance Payment
(Kin-GAP) Program resulting from programmatic issuelating to Medi-Cal and child support
collections and the length of time it taking cagemove through the dependency court.

» Adopted an $8.8 million ($3.8 million GF) decreasdunding for children who are regional
center consumers and in receipt of either Aid tmiktas with Dependent Children-Foster Care
(AFDC-FC) or Adoption Assistance Payments (AAP) dféa (also called “dual agency”
children) due to a 31 percent reduction in thenestied Dual Agency foster care population.

» Adopted trailer bill language to delay implemerdati for two years, the following recently
enacted statutes resulting in savings of $2.6 onil($1.5 million GF): Chapter 386, Statutes of
2006 (AB 2488) regarding the disclosure of sibloantact information by adoption agencies;
Chapter 65, Statutes of 2007 (AB 1462) regardingréb@and care costs for for-profit group
home foster care facilities; Rejected $407,000 8280 GF) in state operations funding and
four positions for implementation of Chapter 463atGtes of 2007 (AB 1331) regarding
screening foster youth for SSI eligibility and appg for SSI benefits on their behalf (but
funded the local assistance portion) and Chaptér &atutes of 2007 (AB 1453) regarding
restructuring the current group home foster castesy to a residentially-based services system.

e Adopted an on-going $127,000 GF reduction and atiome $2.8 million GF reduction to the
Foster Family Home and Small Family Home Insurdfoed.
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Approved the continuation of two limited-term pasits to support administrative oversight of
the Title IV-E Child Welfare Waiver Capped Allocati Project (CAP), but rejected transfer of
$807,000 in local assistance funding from the CABnties to state operations to fund the state
administrative oversight.

Community Care Licensing

Rejected the Administration’s proposals to reddmerequired number of annual random visits
from 30 percent of facilities to 14 percent of féigs and to cut 33 positions from the
Community Care Licensing (CCL) Division. Approv&d.1 million ($1.0 million GF) and
continuation of 29 limited-term positions for andédnal 18 months to enable the CCL
Division to clear a backlog of facilities that hamet been visited in more than five years as
required by law.

Approved trailer bill language to extend the moratm for two years on the statutory trigger
language that requires annual visits for an adailiten percent of facilities if citations increase
by 10 percent or more and requiring DSS to subnméwased statutory trigger proposal by
February 1, 2010.

Approved $316,000 in special fund authority ana¢hpositions to meet the increased volume
and complexity of workload in the Continuing Caren@acts Branch within the CCL Division.
The Continuing Care Contracts Branch is responsibtethe approval and oversight of
Community Care Retirement Communities.

Rejected $176,000 GF and two positions to implen@drapter 686, Statutes of 2007 (AB 949),
which would require Residential Care Facilitiesttoe Elderly (RCFES) to submit closure plans
to DSS for review and approval within a specifiedoaint of time. RCFE’s would still be
required to prepare and submit the closure plamS8.

Department Administration

Rejected the Administration’s proposed ten percedtictions to the Deaf Access Program, the
State Hearings Division, and the Disability Deteration Service Division. (The Governor
vetoed $281,000 from the Deaf Access Program.)
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L ABOR

0559 LABOR & WORKFORCE DEVELOPMENT AGENCY

* Approved one 2-year limited-term position for swypgion and coordination of Economic and
Employment Enforcement Coalition (EEEC) activitiesdder the Employment Development Department
(EDD), the Department of Industrial Relations (DIR)e Department of Consumer Affairs, and the
United States Department of Labor.

7100 EMPLOYMENT DEVELOPMENT DEPARTMENT

» Approved Budget-Balancing Reductions totaling $286, General Fund (GF), including $56,000 for
the California Unemployment Insurance Appeals Baard $190,000 for administrative support.

» Approved 25 two-year limited-term positions and3s&iillion ($1.25 million EDD Contingent Fund and
$1.25 million Unemployment Compensation Disabilfyund) to continue EEEC efforts to combat
employment tax and labor law non-compliance in“thrglerground economy.”

* Approved 18 positions and $2.8 million ($2.6 mitlidGF) to fund year three of the Automated
Collection Enhancement System, which will utilizeate-of-the-art tax collection, storage, account
management, and data retrieval technologies tomiaaithe effectiveness of the EDD tax collection
operations.

» Approved one-time funding of $1.1 million (Disabjliinsurance Fund) to continue support of 6.6
positions previously approved (beginning in Fis€abr 2006-07) for implementation of the Disability
Insurance Automation Project.

* Reallocated $9.3 million in federal Workforce Intraent Act Discretionary Funds to parolee services t
generate $9.3 million GF savings (by supplantingtexg GF).

* Approved Finance Letter adjustments to state ojp@siand benefit payments, to reflect the May 2008
forecast of increased claims for the Unemploymerduiance Program, the Disability Insurance
Program, and the School Employees Fund Program.

* Approved $5.3 EDD Contingent Fund and $3.1 fed&eéd Act funds to partially backfill a $39.7
million federal funding shortfall in Unemploymemsurance Program Administration. Additionally,
adopted Budget Bill Language authorizing the Adstiaition to increase state support of program
activities by up to $23.8 million EDD Contingentrieliin order to maintain current service levels if
additional federal funds do not materialize.

Trailer Bill Language

1. Approved language to expand, for certain employeése computer
software field, the existing exemption from overigompensation
requirements. Revised the exemption to includeonbt professional
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computer software employees earning at least $3tban but also those
earning at least $75,000 per year and at leasb@&r month.

7350 DEPARTMENT OF INDUSTRIAL RELATIONS

* Approved Budget-Balancing Reductions worth $1.3lianl GF, including elimination of two State
Mediation and Conciliation Service staff membensg &vo positions in the Division of Occupational
Safety and Health.

* Approved 29 two-year limited-term positions and3illion (various special funds) to continue EEEC
efforts to combat employment tax and labor law nompliance in the “underground economy.”

» Adopted Budget Bill Language authorizing the Adrsiration to increase the funding available for the
Electronic Adjudication Management System shoulel phoject encounter problems with stakeholder
access to the system during the “go-live” phase.

» Approved redirection and reclassification of 22séirig positions within the Rehabilitation Unit tioet
newly-created Return-to-Work Unit. Additionallyj@pted Supplemental Report Language requiring the
department to verify that the projected workloadterializes in the new program (which has been
underutilized heretofore).

* Denied $432,000 (including $130,000 GF) for relawat of the department’s San Francisco
headquarters. The request was deemed prematume thie lack of sufficient evidence to suggest that
the Department of Justice and the Administrativdic®fof the Courts require the space currently
occupied by the department.

* Approved 2.6 positions and $311,000 (Elevator $afecount) to increase oversight of non-permanent
and portable amusement rides under Chapter 478t&taf 2007 (SB 783).

Trailer Bill Language

1. Approved language to establish a Occupationi@typand Health Fund to
be supported by a new assessment on workers’ caati@m premiums.
The new assessment would fund current Californieupational Safety
and Health Act shortages, and, along with the wesiring of the Targeted
Inspection and Consultation Fee (TICF) proposethbyGovernor and
approved by the Senate, would enable repaymeng$d8anillion loan
made in Fiscal Year 2007-08 from the WCARF to theH.
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VETERANSAFFAIRS

8955 DEPARTMENT OF VETERANS AFFAIRS

Approved Budget-Balancing Reductions (BBRs) to@l$$19.1 million GF, including $18.7 million
associated with care of sick and disabled veteminstate veterans homes. The majority of the
reductions reflect a delay in the previously pladiapproved expansion of beds and services at mxisti
and new veterans homes. Denied the Governor'sopeap$260,000 GF reduction to County Veterans
Services Offices.

Approved 100.7 positions and $9.4 million for coustion, pre-activation, and the beginning of
business operations at the Greater Los Angelesivei@ounties veterans homes. The BBR described
above subsequently delayed the opening of the Adajt Health Care units at Ventura and Lancaster
until Fiscal Year 2009-10.

Approved 8 positions and $580,000 for the pre-atim phase of the Redding and Fresno veterans
homes. The BBR described above subsequently dkthgse activities until Fiscal Year 2009-10.

Approved 9 positions and $736,000 GF to improvediversight within the department. Denied 5
positions and $494,000 GF that was unjustifiechatdurrent time.

Approved 14 positions and $2.5 million GF to prevmlersight of capital assets, facilities managemen
and construction. Denied 5 positions and $528®B@hat was not justified at the current time.

Approved 24.5 positions and $1.9 million GF for ¥eterans Home of California (VHC)—Chula Vista
to implement nurse staffing ratios required by eyeacy draft regulations associated with AB 1705
(2001).

Approved $2.9 million GF to correct a funding défiwithin the Chula Vista Operating Expenses and
Equipment budget. The correction was necessarytayears of inept budgeting by the department.
The necessary adjustment was validated by the Deeat of Finance’'s Office of State Audits and
Evaluations.

Approved a Finance Letter including 7.5 positionsl 380,000 GF to address health and safety risks
associated with the disabled residents who dirtkérmain dining room at the VHC—Yountville. The
United States Department of Labor has demandedthigatesident employees currently assigned to
assisting in the dining room be reassigned todesssful, less physically demanding jobs.

Trailer Bill Language

1. Approved language requiring the department evige the Legislature

each year with an estimate package containingstenaptions and
methodologies used in developing the Governor’'sggtd
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